FRIDAY MEMO

October 20, 2006 and October 27, 2006

1. This Friday Memo includes material originally destined for the October 20
and October 27, 2006 Friday Memos. Time did not permit me to complete
them until today. Some material submitted is not timely and will not be
included. I apologize to those who submitted material that met this fate.

2. The Clackamas County Board of County Commissioners (BCC)
conducted the first of two hearings on the Clackamas County Service
District No. 1 Citizen Advisory Council’'s (CAC) wastewater treatment
strategic plan on October 26, 2006. The BCC will conduct another hearing
this coming Thursday, November 2, 2006 at 10:00 A.M. in the fourth floor
hearing room of the County’s Public Services Building. The BCC will
receive further testimony from anyone interested in participating. The City
Council’s letter outlining its position will be submitted to the BCC prior to
that date. A number of people testified at the October 26 hearing,
including CAC co-chair Eric Hohfeld. Mr. Hohfeld submitted a letter from
the CAC, which | have attached to the Friday Memo. He also noted a
number of changes from prior versions of the CAC recommendation. One
change that spoke to plans for Kellogg changed the language regarding
the decommissioning of the plant. The original recommendation stated
that it would be decommissioned “if and when it makes economic sense.”
The revised recommendation states that it will be decommissioned “when
it makes economic sense.” A full copy of the CAC’'s recommended
strategy is attached to the Friday Memo.

3. On October 23, 2006 Metro convened a meeting of staff from the
jurisdictions that will be participating in development of the proposed
South Corridor—Phase Il Light Rail Project. Phase Il is the proposed light
rail alignment from downtown Portland to Milwaukie. The purpose of the
meeting was to outline the issues that required further resolution. The
issues that pertain most directly to Milwaukie are the calculations of
ridership/cost, which is used to evaluate projects, the alignment, station
locations, the terminus of a proposed alignment, and the park and ride.
You will remember that the Working Group recommended a different
alignment during its process. Metro also outlined a rough description of
the process and structure used to develop the Draft Environmental Impact
Statement (DEIS). Work on the DEIS will begin after resolution of
outstanding issues, and both phases will include public input elements.
Work on the DEIS is slated to begin on January 2007, with completion
projected by April 2008. Engineering and final design will be completed in
July 2011. The target is to have a Full Funding Grant Agreement at that
time.



4. Reminder: The regular Council work session and meeting scheduled for
November 7, 2006 was changed to November 9, 2006. The Council work
session will begin at 5:30 P.M., and the regular meeting will begin at 7:00
P.M.

5. If you or someone you know is interested in getting involved with their
community, there are several vacancies on the City's appointed advisory
groups. Council is currently seeking applications for the
Center/Community Advisory Board, Citizens' Ultility Advisory Board,
Library Board, Planning Commission, Riverfront Board, and Public Safety
Advisory Committee. To find out more about what these boards and
commissions do and membership requirements visit the City's website at
http://www.ci.milwaukie.or.us/committees/bdoverview.html.  Contact Pat
DuVal at 503.786.7502 or e-mail duvalp@ci.milwaukie.or.us.

6. Community Services staff will hold a meeting on November 2 at City Hall
at 6:30 pm with all those interested in the concept plan for Kronberg Park
and surrounding properties.  Scott Churchill has "melded" the two
concepts developed by the interested parties at the last meeting and he
will show the group the results on Thursday evening.

7. Staff awaits information from the garbage haulers on their request for a
drop box rate increase before returning to Council with a proposal. The
hauler's representatives have not been in contact with staff regarding this
issue and so no proposal has been developed as yet.

8. This year, with the help of Chelsea Bantz, Milwaukie will hold the Umbrella
Parade on December 9 at 4 pm. The annual tree lighting at City Hall will
follow directly after the parade at about 5 pm.

9. The Solstice event at Milwaukie Riverfront Park will be December 15 at
5pm. This year's event will not view the combined fleet but simply the
Willamette fleet.

10.The neighborhood Associations just completed their September grant
cycle. Among the grants awarded were $500 (each) from the Island
Station NDA and Historic Milwaukie NDA for treatment of blackberries on
the Kronberg Park property.

11.City staff has added a new section to the City's website that features
updated information regarding the City's developing Street Maintenance
Program. Posted on the site is background information explaining the
three different funding mechanisms being proposed and a schedule of
road improvement projects the additional revenue would pay for. Just as
important, the site features a survey where residents can tell staff what
they think of the proposed package. Input will shape the recommendation
staff will present to City Council on Dec. 19th. Please visit the "Street



Maintenance Project” section on the homepage of the City's website at
www.cityofmilwaukie.org and let us know what you think.



Council Activities Week of October 20, 2006 & October 27, 2006

Councilor Deborah Barnes

After a busy week of meetings and council sessions, this week | will be attending the
Ledding Library Board meeting. A student in our Media Communications program has
chosen to produce an informational video for the library board so local residents know
more about the library.

Wednesday is the North Clackamas Chamber of Commerce luncheon to introduce the
new leadership class and the participants of the Young Leaders Program. | will be
attending as a former leadership class member and as a parent whose daughter is now
in the Young Leadership program.

| would urge those that can attend the Clackamas County Commissioners hearing on
Thursday to be there at 10a.m. The Board is expected to include the CAC
recommendation regarding the Wastewater Treatment Plant.

The video of the Milwaukie Candidate's Forum should be airing this week on Channels
28 (the NCSD educational access channel) as well as the Milwaukie Cable Access
Channel (Channel 23).

Councilor Susan Stone

Just got back from the 3 Bridges Dedication Ceremony. Very well attended event. The
bagpipers were the perfect accompaniment for a day that seemed to mirror Scotland
weather.

Please add this as well as the Candidate's Forum, Mon. Oct. 16, Farmer's Market
meeting, Wed. Oct.18, CAC special meeting, Oct.19 and the Lewelling Park dedication
ceremony on Sat. Oct.21 to my Friday memo material.



CAC Report to the BCC
Detailed Explanation for the CAC’s Recommended Strategy and Action Steps
October 26, 2006

Aerial Photo of Tri-City Plant During 1996 Flood

3. Decommission Kellogg — Decommission the Kellogg plant sometime in the future
when it makes economic sense to do so to enable CCSD#1 to achieve long-term
regulatory and economic efficiencies.

In order to minimize the financial impact to ratepayers and maximize the value of the
Kellogg plant, the CAC recommends that a new plant be designed for maximum
capacity but constructed in 4 mgd increments, while the Kellogg plant continues to
operate. However, the new plant should be sited on property with sufficient space to
allow for gradual expansion to meet all of the District's current and future wastewater
treatment needs, ultimately replacing the Kellogg plant. The timing of the economic
feasibility of decommissioning the Kellogg plant will largely depend on its proximity to
the new plant. If properly located, a new plant could possibly accelerate the
decommissioning of the Kellogg plant as it nears the end of its design life, offering the
potential to form a new partnership between the City of Milwaukie and CCSD #1.
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CAC Report to the BCC
Detailed Explanation for the CAC’s Recommended Strategy and Action Steps
_ October 26, 2006
——_ﬁ
4. Continue CAC Responsibility — Section 5 of Board Order 2006-06 provides that “the

CAC shall be a standing committee of the District,” continuing beyond the September

30, 2006 date established for submission of its recommendation. To facilitate continued

involvement, the CAC recommends a meeting with the Board of County Commissioners

in the near future to define the ongoing roles and responsibilities of the CAC. Topics for

discussion my include, but not be limited to:

a. Monitoring and reporting to the Board on WES’ implementation of the adopted
plan;

b. WES support to the CAC; and

c. Nomination and selection of future CAC members

Conclusion

The CAC strongly urges the BCC to adopt its recommendation in total and initiate the
action steps provided especially the near term needs of the District and a site planning
study for a new wastewater treatment facility that addresses the needs and concerns of all
(existing and future, retail and wholesale) customers of CCSD #1. We look forward to
working toward this goal in cooperation with all interested parties (cities, water providers,
CPOs, etc.) in North Clackamas County whose futures are bound together.
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10.

Appendix A

Source Documents

. Sewerage Facilities Plan, North Clackamas Service Area and City of Milwaukie. Prepared

by: CH2M Hill, Stamped by Theodore S. Kyle, PE, Dated December 1992. Involved a joint
Milwaukie and CCSD No. 1 citizen committee.

KOLTT Subregional Wastewater Treatment Option Study. Prepared by: McKeever/Motris
Inc, Black & Veatch, Gordon E. Davis, Preston Gates & Ellis, Shaun Pigott Associates.
Stamped by Thomas Nielsen, Randall J. Krueger, June 21, 1995. Involved multiple
committees.

CCSD No. 1 North Clackamas Sewerage Facilities Citizen Advisory Committee Report,
November 13, 1996. Consultant; CH2M Hill, Brown and Caldwell, Lin Engineering, Shaun
Pigott Associates, Department of Utilities staff. Involved a joint Milwaukie and CCSD No. 1
citizens committee.

Tri-City Service District Sewerage Master Plan, October 1998. Prepared by CH2M Hill
jointly with WES staff. Included a major Tri-City Citizens Commiittee effort, findings and
recommendations regarding provision of service to the North Clackamas area.

Tri-City WPCP Facilities Plan, August 2002. Prepared by CH2M Hill and WES staff,
included Tri-City Citizen Committee findings and recommendations regarding service to the
North Clackamas area.

North Clackamas Wastewater Treatment Options, Joint Report: WES, City of Milwaukie,
Oak Lodge Sanitary District, January 2002. Prepared by West Yost and Associates, with
information from the staff at Milwaukie, Oak Lodge Sanitary District, and WES.

Wastewater Treatment Options Study, Technical Report, February 2004. Prepared by West
Yost and Black & Veatch. Reviewed by a technical committee including Oregon City, West
Linn, Gladstone, Milwaukie, Happy Valley, WES, and Oak Lodge Sanitary District staff.

Regional Wastewater Treatment Options Study, Financial Element, June 3, 2004. Prepared
by Shaun Pigott Associates and Donovan Enterprises. Reviewed by a Technical
committee including Oregon City, West Linn, Gladstone, Milwaukie, Happy Valley, WES,
and Oak Lodge Sanitary District staff.

Clearwater Project Implementation Plan, August 2, 2005. Prepared by WES staff.
Reviewed by a management committee including Oregon City, West Linn, Gladstone,
Milwaukie, Happy Valley, and Damascus city managers and public works directors.

Conceptual Plan to Provide Wastewater Service for the Damascus and Happy Valley Area,
Preliminary Summary Report, February 2006 Draft. Prepared by MWH for the Sunrise
Water Authority. Presented at the March 13, 2006 public meeting of the CCSD No. 1
Citizen Advisory Council.




11.

12.

13.

14.

15.

Issues Report for CCSD #1 Strategic Wastewater Plan. Prepared on behalf of the Oregon
Consensus Program by Carie Fox, of Fox Mediation, Inc. Presented at the May 8, 2006
public meeting of the CCSD No. 1 Citizen Advisory Council.

Peer Review of Cost Estimates and Alternatives of the Strategic Wastewater Infrastructure
Planning Study for Clackamas County Service District #1, September 15, 2006. Prepared
by John Lang, PE, technical advisor to the CCSD No. 1 Citizen Advisory Council.

Memorandum to CCSD #1 CAC, September 22, 2006. Prepared by John Lang, PE,

technical advisor to the CCSD No. 1 Citizen Advisory Council.

Clackamas County Service District #1 Wastewater Plan Discovery Survey Final Report,
September 24, 2006. Prepared by InfoHarvest, Inc. Reviewed by the CCSD No. 1 Citizen
Advisory Council and WES staff.

Clackamas County Service District No. 1 Strategic Wastewater Infrastructure Planning

Study and accompanying Technical Memoranda, September 28, 2006. Prepared by HDR,
Inc. Reviewed by the CCSD No. 1 Citizen Advisory Council, WES staff, and technical
advisor John Lang, PE.



Appendix B

Public Involvement Process Overview



COMMUNICATIONS COMMITTEE of CCSD#1 CAC
DETAILED REPORT A/O 9/25/06

KEY PARTICIPANTS

In May 2006, the key participants of the Communications Committee of the Clackamas
County Service District No. 1 (CCSD#1) Citizens Advisory Committee (CAC) began
preparing a Plan of Work for a Public OQutreach Program and, for the next 4 months, we
worked the Plan.

The four key participants involved in the preparation and implementation of the Plan of
Work were:

John Hilley, CAC Communications Committee Chair

Thelma Haggenmiller, Volunteer Citizen Communications Coordinator

Barbara Kemper, Volunteer Citizen Communications Qutreach Person

Hilda Stevens, Water Environment Services (WES) Staff Coordinator

MARKETING RULE ELEMENTS

We used the following Marketing Rule as the guiding philosophy for the Plan of Work:
You have 3 seconds to get someone’s attention and you must deliver the same message to
them 7 times before they even recognize that there is a message you are trying to reach
them with. To accomplish the marketing rule objective, we adopted the slogan “Let’s
Talk Sewage!”

We compiled a broad list of targeted Audience Groups we needed to reach:
Business Groups, Civic Groups, Environmental Groups, Related Government Entities,
Individual John Q. Citizen, Regulatory Groups, Other.

We then established a contact list, a time schedule and what communication fools we
could draw from to reach each audience, such as:

Business Cards / Speakers Bureau / Website / CAC Meetings / Ratepayer Bills / and our
At A Glance “Let’s Talk Sewage” Pamphlet / Open House / MCDA Survey Roundtable
Discussions / Postcards / Plant Tours

We developed an Excel spreadsheet tracking method for each different type of outreach
effort — Meetings, Print, Website, Survey, etc. Our tracking methods will provide a
means for us to estimate the $ value of volunteer efforts on this project. As of 2005 the
value of a person’s volunteer time is priced at $18.04 per hour.

VOLUNTEERS are not paid ... not because they are worthless
... but because they are PRICELESS!!!



CCSD#1 CAC Tracking - OTHER COMMUNICATIONS Page 1 of 1
From 2/2/06 thru 9/25/06
2006 # of People  Reported
Day Month Date Other Communications Reached By
March Website Visitors 100  Hilda
April Website Visitors 40  Hilda
May Website Visitors 25 Hilda
Tue June 13 SWM CAC Streaming Audio 165  Hilda
June Website Visitors 75 Hilda
Sat-Sun  July 22-23 "Let's Talk Sewage" to
Milwaukie Farmers Market 250 J. Bernard
July Website Visitors 80 Hilda
Aug "Let's Talk Sewage in 300 Thelma
W.L. Chamber Newsletter
Aug "Let's Talk Sewage in 400 Thelma
0.C. Chamber Newsletter
Aug "Let's Talk Sewage in 800 Thelma
N.C. Chamber Newsletier
Tue Aug 1 "Let's Talk Sewage" to Developers 30 Hilda
Fri Aug 4 "Let's Talk Sewage" to Vetis Coffee 20 Thelma
Tue Aug 15 SWM CAC Streaming Audio 62 Hilda
Tue-Sun  Aug 15-20 "Let's Talk Sewage" to C. Cnty Fair 4000 Hilda/WES
Thu Aug 3 Survey Postcard to CCSD#1 Ratepayers 18,500 Hilda
Aug Website Visitors 205  Hilda
Wed Sept B Survey Newspaper Ad in Clack. Review 18,500 Hilda
Wed Sept b Survey Newspaper Ad in O.C. Review 18,500 Hilda
Wed-Thu Sept 6-7 Survey Newspaper Ad in 300,000 Hilda
Metro-South Oregonian
Sun Sept 3 Survey Postcard to 200 Hilda
Milwaukie Farmers Market
Wed Sept 6 Survey Postcard to Spirits of O.C. 7  Thelma
Sept Website Visitors 541  Hilda
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